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TÜRK EKONOMİ BANK PLC
Press Release
on Financial Tables dated 31 December 2005




FIRST-YEAR RESULTS OF TEB – BNP PARIBAS PARTNERSHIP



The Financial Tables of our bank dated 31 December 2005 were published at the Istanbul Stock Exchange and the London Stock Exchange on 9 February 2006.

The following is a compilation of figures and ratios from the consolidated financial tables of our bank that we find significant in that they reflect our strong financial structure and consistent growth in a sector with reduced rates of inflation and interest, narrowed profit margins, and stiff competition.

	 
	 
	
	K   O   N   S   O   L   İ   D   E

	 
	 
	
	 
	
	
	
	 

	Million YTL
	 
	
	31 Dec. 05
	
	31 Dec. 04
	
	Change

	 
	 
	
	 
	
	
	
	 

	Liquid Assets
	 
	 
	1,490
	 
	1,790
	 
	-16.7%

	 
	 
	
	 
	
	
	
	 

	Securities
	 
	1,189
	 
	443
	 
	168.5%

	 
	 
	
	 
	
	
	
	 

	Loans
	 
	 
	3,842
	 
	2,360
	 
	62.8%

	 
	 
	
	 
	
	
	
	 

	Deposit
	 
	 
	4,306
	 
	3,263
	 
	32.0%

	 
	 
	
	 
	
	
	
	 

	Repo
	 
	 
	757
	 
	156
	 
	385.9%

	 
	 
	
	 
	
	
	
	 

	Equities
	 
	 
	508
	 
	416
	 
	22.1%

	 
	 
	
	 
	
	
	
	 

	Total Assets
	 
	 
	6,963
	 
	4,938
	 
	41.0%

	 
	 
	
	 
	
	
	
	 

	Net Interest Income
	 
	 
	257
	 
	206
	 
	24.9%

	 
	 
	
	 
	
	
	
	 

	Net Profit
	 
	 
	102
	 
	53
	 
	91.1%

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Loans/Deposit
	 
	89.2%
	 
	72.3%
	 
	 

	 
	 
	
	 
	
	
	
	 

	Loans Watched
	 
	0.9%
	 
	0.9%
	 
	 

	 
	 
	
	 
	
	
	
	 

	Assets Productivity
	 
	1.7%
	 
	1.1%
	 
	 

	 
	 
	
	 
	
	
	
	 

	Equities Productivity
	 
	22.1%
	 
	13.7%
	 
	 

	 
	 
	
	 
	
	
	
	 

	Adjusted Net Interest Margin
	 
	3.9%
	 
	3.8%
	 
	 





EVALUATION OF RESULTS:

As is known, a partnership agreement was signed between TEB Financial Investments PLC, the principal shareholder in our bank, and the BNP Paribas, the world’s sixth largest bank, on 10 February 2005. As a result of this agreement under which each party took a 50% share, the BNP Paribas became an indirect partner also in our bank with a share of 42.12%.

This partnership is not the outcome of an approach or expectation whereby one group takes over the other and gets the upper hand in management. Rather, it is a strategic cooperation in which “TEB,” one of the reputable and strong brands in the Turkish banking sector, and “BNP Paribas,” a brand of international renown, united their strengths and experiences in different fields.

The goal of this cooperation, in addition to the emergence of a far more powerful Turkish bank, is to make BNP Paribas’s accumulation of international know-how, services, and products to a much broader audience and to elevate the “TEB” brand to international dimensions.

In fact, the impact of our products and services that assumed an even greater diversity in the aftermath of the partnership are already reflected in the 2005 results as demonstrated above. 


CORE OPERATIONS: 
 
Corporate Banking	: Our Corporate Banking operations, initiated upon the observation that the diversified needs and expectations of domestic and foreign firms with turnovers exceeding a certain magnitude necessitate a separate field of specialization and service in its own right, and enjoying a distinctive and noteworthy standing in the sector made possible thanks to our relations cultivated over many years, continue to lead the market also in 2005 backed up with our Cash Management services. We continue to enrich our cash management services with the cash management products of BNP Paribas. Our cash management products have already crossed the country’s borders and acquired international dimensions.  

Cash Management	:  Our Cash Management Department that operates in the fields of making the collection and payment transactions of our Corporate and Commercial customers more effective, and collecting the revenues and managing the cash flow of organizations making their sales through dealer networks / regional directorships, will continue to diversify its client portfolio and service range in 2006 with the international cash management network and products of BNP Paribas using a technology-intensive infrastructure.

Foreign Trade Transactions	:   Commanding a sizable 6% share of our country’s foreign trade, our bank has the objective of expanding this share by enhancing its expertise in this field with our partner BNP Paribas’s network of branches in 85 countries and the Trade Centers in the focal locations of Istanbul, Izmir, and Adana where we impart to our clients our expertise in the subject and offer consultancy services to all customers across the country who are engaged in foreign trade, not to mention the Turkish Desk in Algeria opened as a part of BNP Paribas Algeria and the strategic partnership concluded with the world’s oldest bank in operation, the Monte dei Paschi di Siena.
 
Commercial Banking                  :  Our Commercial Banking services which, in a sense, complement our Corporate Banking services and are offered to firms that are in the position of dealer / distributor / supplier to our customers in this segment as well as other medium and small size firms that satisfy our turnover and loan criteria have been restructured to embrace our composite branches also. Our objective is to keep up this growth trend by increasing its intensity in new fields of business and medium and small size companies. With the KOBİ (small-to-medium sized businesses) package it introduced in 2005, TEB earned itself a distinctive position in the sector by offering its customers not only dedicated products but also non-banking products, training, consultancy, and accounting solutions. As a result, the loans extended to small and medium size companies now account for nearly one half of our total loan portfolio. Our Commercial Banking operations are conducted in 79 composite branches offering commercial and individual banking services together. 


Individual Banking        	: Enhanced with the accumulated know-how, technological infrastructure, and product range of BNP Paribas, the strongest consumer financing bank in continental Europe, as well as our traditional services and products, our Individual Banking operations have been identified as our priority field of growth. TEB took some great strides as of the second half of 2005 with the products developed in conjunction with BNP Paribas and registered growth rates far ahead of the sector in selected fields (Examples: TEB’s growth in home loans 761% as opposed to 368% in sector; TEB’s growth in vehicle loans 365% as opposed to 41% in sector.) We will continue to expand our share in the market with new products in 2006 preserving the same momentum.


Business Banking	: Yet another new field we became active in during 2005 was Business Banking. All infrastructure was completed in 2005 and the marketing efforts were launched in full. We aim to make Business Banking one of the major entries in our balance sheet in 2006. 

Private Banking	:   The first bank to introduce Private Banking in Turkey, TEB expanded its product range in this field in 2005 in such a way as to create a synergy with our subsidiary, the TEB Portfolio Management, by making available the “Assets Management” service and our special “Platinum Fund” targeting special customers. Our operations in this field will be backed up with new products to be developed with BNP Paribas’s synergy in 2006.

The “Tax Calculator” and “Tax Consultant” services we offer our Private Banking Customers serve an important function in their investment decisions.

Our Ratings	:  Our bank retains its status as one of the highest rated in its respective category as judged by the institutions rating the banks in our country. As of February 2006, our bank was rated “D+” and “B1” by Moody’s; and “AA(tur) National”, “C/D Individual”, “BB+ Long Term TL” (two steps higher than Turkey’s Long Term TL rating of BB-), “BB- Long Term YP”  with an Endorsement Rating of 3 by Fitch.


THE TEB FAMILY OF ORGANIZATIONS

TEB Portfolio Management	:  Maintaining our ambitious stance in portfolio management in 2005, 
we became the third bank in the sale of funds per branch and the second fastest growing bank in fund growth. Swept forward by its total funds in excess of YTL 1,000 and a market share reaching 3.5%, TEB Portfolio Management will continue to grow by raising its market share with the addition of new products from the BNP Paribas partnership in 2006.

TEB NV	:  Representing our bank in the European Union with operations primarily in foreign trade financing and private banking, TEB NV now boasts assets reaching 750 million euros in magnitude.

TEB Leasing	: TEB Leasing remained one of the key players in the sector in 2005 with the synergy of BNP Paribas, maintaining its profitability and growth of assets. The partnership will get more effective in the market with new products in 2006.

TEB Factoring	: The country’s third largest organization in terms of the volume of transactions in both domestic and export factoring, TEB Factoring proved the quality of its services by getting selected the ninth best-serving company in the world by Factors Chain International in 2004. 

TEB Investment	: With a 2% share in the market, TEB Investment greeted the year 2006 with a managerial renovation. We aim to see TEB Investment both as a company with greater effectiveness in corporate finance and as one that increases its market share rapidly with its new management in 2006.

TEB Insurance	: TEB Insurance which is not included in our consolidation but is an important company of the TEB Financial Group made a powerful bid in 2005 resulting in a 70% increase in premiums, another A- rating from Fitch Ratings, and renewed confidence. Starting 2006 with a new product, “Loan Insurance,” TEB Insurance plans to operate in new segments with the BNP Paribas partnership.


CORPORATE GOVERNANCE PRINCIPLES AND PROFIT DISTRIBUTION POLICY

Last but not least, our bank that gives strict precedence to professional management, transparency, and ethical values in its operations is in full compliance with the “Corporate Governance Principles” that the Capital Markets Board has published as non-obligatory guidelines, leaving compliance up to the discretion of each organization. 

Our “Profit Distribution Policy” that is of immediate interest to our investors and is one of the most important among the said principles which we believe will gain as great an importance as ratings in the near future was disclosed to the public in 2003. We would like to point out in particular that TEB was one of the two Turkish banks that made such a disclosure.

We thank all of you for your attendance and hope to see you again in our next conference.


Istanbul, 10 February 2006


