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TEB’s new bid in housing loans drops interest rates to 1.5 percent


The Türk Ekonomi Bank left the competition behind in the race to lower interest rates on housing loans. TEB dropped the interest rate on 10-year loans from 1.19 percent to 1.15. Offering compelling price options to everyone who wished to become a homeowner, TEB now boasts the lowest interest rates in the sector.


The real estate market mobilized by Turkey’s revitalized economy drove the finance sector into a competition in the fast lane of interest rates. Having become partners early this year with the BNP Paribas, the seventh largest bank in the world and the largest in the euro zone, the Türk Ekonomi Bank (TEB) has become one of the key players in the competition.

TEB took a leap ahead of the competition by dropping the interest rate on housing loans with terms from 36 to 120 months from a monthly 1.19 percent to 1.15. The interest rate on housing loans of 12 to 24 months was reduced from 1.27 percent per month to 1.25. After this new arrangement, TEB has the lowest interest rates of all banks in the sector.

“Our venture in retail banking will continue”

Cemal Kişmir, TEB’s Deputy General Manager in charge of Retail Banking, said that TEB had initiated a sweeping effort in the field of retail banking which they intended to keep up. 

Drawing attention to the rapid rise in the use of home loans in pace with the growing demand for dwellings, Cemal Kişmir announced, “We did what we had to do in order to best meet the expectations of our customers and offer them more affordable home loans by dropping our interest rate for terms up to 120 months to 1.15 percent.”

Noting that TEB would carry on with its bold moves in retail banking on a regular basis in keeping with its corporate structure, Kişmir said, “We aim to keep up our usual quality service and expand our share in the retail market in the near term.”


YTL 791 in monthly repayment for a YTL 50,000 loan
In the brand new era that TEB has initiated for all that wish to buy a dwelling, a customer that receives a home loan from TEB in the amount of TL 50 billion (YTL 50,000) at the new interest rate will pay back YTL 791 a month over a 120-month term. The monthly repayment will be YTL 1,176 in case the term is 60 months. A customer who gets a loan of TL 100 billion (YTL 100,000) will repay YTL 1,582 per month over 120 months or YTL 2,352 per month over 60 months.

Aiming to turn more consumers into home owners with its new 1.15-percent interest rate, TEB offers home loan applicants a wide choice of terms ranging from 3 to 120 months extending loans equivalent to 75 percent of the officially valued price of the dwellings the customers wish to buy.



TEB’s home loan interest rates  (*)
 
	Term (months)
	YTL/month 
(former rate)
	YTL/month 
(new rate)

	12-24
	 1.27 % 
	1.25 % 

	36 -120
	 1.19 %
	1.15 % 


 
 
 
(*) The interest rates on individual credit that TEB applies to home loans were reset to become effective as of 24 November 2005. 
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