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TEB - BNP Paribas deal concluded

The happy end has been reached in the merger negotiations that brought together BNP Paribas, the largest bank in the Euro zone, and the Türk Ekonomi Bank (TEB), one of Turkey’s most reputable banks. The final signatures have been put on the partnership agreement whereby BNP Paribas acquires a 50-percent stock in the TEB Mali Yatırımlar AŞ that owns 84.25 percent of TEB.


As foreign companies started a closer watch on a Turkey that set its economy on the fast lane to EU accession, mergers for which the groundwork had been laid earlier began coming through in 2005. 

The TEB Mali Yatırımlar AŞ (TEB Finance) that owns 84.25 percent of the Türk Ekonomi Bank, one of the pioneering and respected organizations in the Turkish finance sector, signed a partnership deal with the BNP Paribas, the largest bank in the Euro zone. BNP Paribas purchased 50 percent of TEB Finance’s stock for US$216.8 million.

The signature ceremony was attended by TEB Finance Chairman of the Board Hasan Tevfik Çolakoğlu, TEB Chairman of the Board Yavuz Canevi, TEB Finance General Manager Dr. Akın Akbaygil, TEB General Manager Varol Civil, Consultant to BNP Paribas Chairman of the Jacques de Larosière, COO Jean Clamon, Head of International Individual Banking and Financial Services Pierre Mariani, and Head of Developing Markets Retail Jean-Jacques Santini.

By acquiring a 50-percent partnership in TEB Finance, BNP Paribas became a shareholder in TEB Yatırım (Investment), TEB Leasing, TEB Factoring, TEB Sigorta (Insurance), TEB Portfolio Management, and TEB NV that operates in Amsterdam as a Dutch bank along with the Türk Ekonomi Bank.

The partnership negotiations between TEB Finance and BNP Paribas began late June last year and were concluded in a surprisingly short period of time for a merger operation of this scale.





Consolidated size YTL 5 million
As of 30 September 2004, the consolidated size of the TEB Group embracing the entire spectrum of financial services reached YTL 5,143,144,000 (TL 5,143,144,000,000,000) and its own resources YTL 387,700,000 (TL 387,700,000,000,000). The TEB Group employs nearly 2,600 people in its 90 branches across Turkey.

Top executives of TEB and BNP Paribas pointed out in their remarks before the ceremony that as a result of the new partnership structure, BNP Paribas was going to share its broad global service network, its product expertise, its cross-sale know-how, and its fund management experience with TEB. They said the new partnership would enable TEB to grow and develop in all services, notably individual, corporate, and investment banking.
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